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Caveats for Today’s Presentation
•Anything discussed today is for informational purposes only,
and will not be considered by the Agency as a formal
comment made to the IPA on the draft Plan
•The Plan speaks for itself, should the Agency make any
statements inconsistent with the Plan, the Plan ultimately
represents the Agency’s proposal
•Questions about any ambiguity stemming from the Plan, or
how proposals apply to certain scenarios, are best handled
through the formal comment process
•Parties should not take actions in any reliance on statements
made at a meeting such as today’s
• Views are subject to change through formal comment process
• Commission approval determines resolution of issues in Plan
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Long-term Renewable Resources Procurement
Plan Development Timeline
• Published for comment on
September 29, 2017
• 45 days for stakeholder comment
(November 13, 2017)
• 21 days for Agency to revise Plan
and file it with Commission for
approval (December 4, 2017)
• 120 days for Commission to review
and approve (April 3, 2018)
Available at:
www.illinois.gov/sites/ipa/Pages/Renewable_Resources.aspx
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Public Comment Process
• Comments are required to be “specific, supported by data
or other detailed analyses, and, if objecting to all or a
portion of the procurement plan, accompanied by specific
alternative wording or proposals.”
• IPA’s website (www.Illinois.gov/ipa) contains examples of
past comments submitted (Annual Plan, Zero Emission
Standard Plan, Supplemental Photovoltaic Procurement
Plan)
• Comments will be posted/made publicly available (if
submitting confidential info, please submit
redacted/public version and confidential version)
• Comments must be sent to the IPA’s Planning and
Procurement Bureau Chief, Mario Bohorquez, by email at
Mario.Bohorquez@Illinois.gov by November 13, 2017
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Post-Comment Process: Plan Revision/Filing
• Agency has 21 days prior to filing with ICC
• IPA makes revisions to the Plan
• Decide what to adopt, what not to adopt, what else
needs to be changed (could be from our own internal
analysis)
• Considerable revisions usually made through this
process, including introducing additional detail on given
topics
• Likely won’t hear from us, although we could have
clarifying questions on comments offered
• Filing of the Plan on December 4, 2017
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Plan Approval Proceeding at ICC
• Administrative approval proceeding, notice and comment
over 120 day period
• Formal intervention required
• Standard for intervention before ICC
• Verified Petition to Intervene
• Representation by an attorney, or Officer of a company or organization

• Rounds of briefings (objections, response, reply at a
minimum – schedule established by ALJ)
• May be an evidentiary hearing
• IPA doesn’t have any authority to do anything under the law
until that process has been completed
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Commission Approval of Plan
• April 3, 2018 deadline for issuing an Order
confirming or modifying the plan
• It shall approve the Plan if it determines “that the
plan will reasonably and prudently accomplish the
requirements of Section 1-56 and subsection (c) of
Section 1-75 of the Illinois Power Agency Act.”
• Different standard than we’ve been accustomed to
in the past, so we’re not sure exactly how they’ll
approach it
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Plan Approved – What Next??
•Procurements conducted as described in the
Plan
•Programs developed and implemented as
described in the Plan
•Third-party administrators hired (contracts
require ICC approval)
•Next Plan revision process begins in less than
two years from the present
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Plan Structure
Background/Context Setting
1. Introduction
2. Legislative/Regulatory Requirements of the Plan
3. RPS Goals, Targets, and Budgets

Utility-Scale Procurements
4. Renewable Energy Credit Eligibility
5. Competitive Procurement Schedule
Distributed and Community Generation
6. Adjustable Block Program
7. Community Renewable Generation Projects
8. Illinois Solar for All Program
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Chapter 3: RPS Goals, Targets, and Budgets

Percentages grow to 25% in 2025

Applicable Load increases from 2017-2018 to
2019-2020 due to phase out of ARES RPS obligations
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75% Wind and Solar Requirement
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RPS Budgets
Budgets are for RECs
not energy

Note:
• Funds roll-over in first four years
• Does not include allocations to
Illinois Solar for All
• Does not include uncommitted
Hourly ACP Funds
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Chapter 4:
Adjacent State Public Interest Criteria
• 5 criteria, IPA proposes 100 point scale, 60 points needed for adjacent state facility to
be eligible to provide RECs
1.

Minimizing sulfur dioxide, nitrogen oxide, particulate matter and other pollution that
adversely affects public health in this State
• Emissions relative to a gas-fired plant multiplied by a wind direction/duration factor

2.

Increasing fuel and resource diversity in this State
• Based on distance factor

3.

Enhancing the reliability and resiliency of the electricity distribution system in this State
• Based on distance factor and also if in PJM or MISO

4.

Meeting goals to limit carbon dioxide emissions under federal or state law
• CO2 emissions relative to a gas fired plant

5.

Contributing to a cleaner and healthier environment for the citizens of this State
• Average of Criteria 1 and 4
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Chapter 5:
Competitive Procurements
• Procurements to largely follow past competitive procurement processes
• Pay-as-bid Request for Proposal process

• A Forward Procurement is a competitive procurement for RECs where the beginning
delivery date is in a future delivery year and the delivery term is multiple years.
Further, a Forward Procurement is for unit-specific RECs.
• 15-year REC-only contracts
• Price per REC fixed over the term of the contract, no price escalation
• Ability to bank RECs
• Credit requirements and instruments
• A Spot Procurement is a competitive procurement for RECs to be delivered in either
the prior, current, or the prompt delivery year. The delivery term of a Spot
Procurement is one delivery year.
• Fixed price per REC
• RECs must be from applicable delivery year
• Credit requirements and instruments
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Proposed Foreword Procurements

Proposed Procurements
does not include the
Initial Forward Procurement
for new wind and solar
Additional Initial Forward
Procurement for new solar to
be conducted in first half of
2018
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Proposed Spot Procurements
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Chapter 6:
Adjustable Block Program
• Supports photovoltaic distributed generation and community solar
• Two Groups:
• Group A: for projects located in the service territories of Ameren Illinois, Mt. Carmel Public Utility,
and rural electric cooperatives.
• Group B: for projects located in the service territories of ComEd, MidAmerican, and municipal
utilities.

• Block 1 includes all projects submitted in first 60 days
• Subsequent blocks (and Block 1 if not filled in 60 days) stay open for 14 days after volume met
• Projects included in block open when batch application received
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15 Year REC Prices
• REC Pricing Model based on NREL CREST model and nets out net metering and smart inverter
rebate (as applicable)
• Prices expected to decline 4% between each block
• Large group subdivided by size categories with prices differentiated by adders
• Community
Solar adders for 50% and 75% residential participation
Figure Error! No text of specified style in document.-1: Group A Blocks

Prices are preliminary
and expected to change
based on comments on
draft Plan, and updating
inputs

• Detailed models available as Appendix E of the Plan
• Note, errata issued October 6, 2017 updates prices from September 29, 2017 draft Plan
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Program Management
• Participation through Approved Vendors

• Contracts for RECs will be between Utilities and Approved Vendors
• Various models possible, aggregators, installers, other types of groups

• Approved Vendors submit batches of projects

• 100 kW initial batch size
• $10/kW application fee, up to $5,000/project
• 75% of projects must be approved for contract to be submitted to ICC for approval
• 10% of contract value collateral requirement

• Once approved

• Distributed generation projects have one year to be energized
• Community solar projects have 18 months to be energized
• Propose to require registration with GATS/M-RETS as part of the requirement to be
energized

• Extensions

• Interconnection delays
• Legal delays
• 6 month extension with $25/kW refundable extension fee
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Project Requirements
• Technical Requirements
• Information about the system location, and size, including but not limited to
• Single-line or three-line diagrams
• A description of the technical specifications of the main system components including
the make and model of panels and inverters.
• Site map or other project details
• Proof of site control and/or host acknowledgement
• Estimate of annual production using PV Watts or a similar tool
• For systems over 25 kW, a signed Interconnection Agreement
• For systems over 25 kW, evidence of having obtained all non-ministerial permits
• Shading study
• On Energization
• GATS or M-RETS approval including unit ID
• Certificate of Completion of Interconnection or comparable document
• Net metering application approval letter (if applicable)
• Photographic documentation of the installation
• Consumer Protections
• Requirements related to conduct of Approved Vendors
• Standard/model contracts
• Disclosure forms
• Brochure
• Community Solar additional disclosure requirements
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Ongoing Performance Requirements
• Payments for RECs are front-loaded
• Full payment on energization for systems under 10 kW
• Payment made over four years for systems over 10 kW to 2 MW

• REC delivery obligations managed at the Approved Vendor portfolio level
• Annual Reports
• Ability to reduce/suspend REC deliveries
• Ongoing 10% of portfolio value credit requirement

• Community Solar will have to report on and maintain subscription levels,
including maintaining residential participation levels if the project
receives residential participation adder
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Community Renewable Generation
• Community Solar participates in Adjustable Block Program
• Other Community Renewable projects participate in a competitive
procurement (scheduled for 2019)
• Co-location

• No more than 2 MW on a parcel of land
• REC price based on total size of projects on parcel or contiguous parcels
• Separate entities may have projects that are co-located
• Projects must have separate interconnection points
• “Separate entity” means that the entities do not share a common ownership
structure, shared sales or revenue-sharing arrangements, or common debt and
equity financing arrangements.

• Residential Participation addressed through adders for 50% and 75%
subscription levels
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Community Renewable Generation for
Cooperatives and Municipal Utilities
• Consideration of projects in municipal utilities and rural electric cooperatives
based on the idea of them having the same net metering and other
provisions as the investor-owned utilities
• Be capable of “credit[ing] the value of electricity generated by the facility
to the subscribers of the facility.” This can be accomplished though
offering “virtual net metering” substantially similar to the provisions
contained in Section 16-107.5(l) of the Public Utilities Act.“
• Provide a monetary credit to a subscriber's subsequent bill for service for
the proportional output of a community renewable generation project
attributable to that subscriber.”
• “Purchase any unsubscribed energy from community renewable
generation projects that are Qualifying Facilities ("QF") under the electric
utility's tariff for purchasing the output from QFs under Public Utilities
Regulatory Policies Act of 1978.”
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Illinois Solar for All:
Low-Income Solar Program
• Model based on Adjustable Block Program but with additional
specific requirements. Incentive levels higher than Adjustable
Block Program
• Homes/multi-family buildings
• Non-Profits/Public Facilities
• Community Solar

• Stand-alone contracts (incentive payments based on receipt of
RECs)

• Tangible economic benefits proposed to mean no upfront costs to
participants and a cash-flow positive experience for them
• Open issue of the connection between low-income and the public
facility/non-profit program
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Proposed Funding Levels
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Income Eligibility
• Use HUD definitions of 80% of Area Median Income
• LIHEAP and Weatherization can mostly be used as proxies
• For multifamily buildings at least 50% of households must qualify
• For community solar, HUD Qualified Census Tracts can be used as a proxy
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Consumer Protections
• Additional Consumer Protections
• Approved Vendors must document how economic benefits flow to participants
• Roof inspection reports
• Additional disclosures, limitations on loan terms
• No prepayment penalties
• Materials must be in the language spoken by the participant
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Issues to Consider
• Impact of Suniva trade case on solar prices
• Are Cooperatives placed in the right REC pricing group?
• What is the impact of varying net metering policies among Cooperatives?
• Siting of utility-scale projects
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